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Commentary
Global equities rebounded in February as the rapid rollout of vaccination
programs and the supportive monetary and fiscal backdrop boosted sentiment
(+2.3%). Cyclical sectors exposed to the re-opening of economies, such as
Energy, Financials, Industrials and Materials outperformed, at the expense of
defensive sectors such as Utilities, Healthcare and Consumer Staples.
Investors exhibited a preference for low multiple - or value - stocks over
momentum and growth.

•

US equities (+2.6%) marginally outperformed on expectations of a significant
acceleration in consumption once restrictions are lifted, supported by Joe
Biden's proposed $1.9t "Rescue Plan". Improving growth expectations led to
an aggressive steepening of the US yield curve (US10yr yield rose from 1.07%
to 1.40%) led by real yields. This weighed on large-cap tech and healthcare
which dominate the index market cap and hit the headline indices into month
end, despite cyclicals holding up on a relative basis.

•

Asia (+1.3%) and Emerging Markets (+0.8%) lagged with China (-1.0%) the
major underperformer due to a small rise in COVID cases leading to new
restrictions over Lunar New Year alongside fears of premature tightening from
the PBOC due to rising house prices.

•

•

Key detractors to performance included:
•

Elsewhere, the rally in Brent Crude on demand optimism continued for a fourth
month (17.0%) and Gold (-6.5%) retreated on the move in real yields.
The key contributors to the portfolio were the cyclical exposures due to
confidence around vaccine roll out and continued normalisation in economic
activity, and additional stimulus.

USD performance (%)

Consumer Cyclicals Developed Markets (DM) including ING Groep and
Capital One, as both reported solid results and lifted distributions, and
have considerable excess capital to facilitate additional distributions.
Consumer Cyclicals EM, notably HDFC Bank which continues to report
strong loan growth as the Indian economy normalises ahead of
expectations and Trip.com, as the market has become more constructive
on travel with the roll out of vaccines.
Industrials cluster, including Norsk Hydro, as aluminium (and base
metals broadly) has moved on expectations of continued improvement
in economic activity, and General Electric, which continues to perform
with the belief vaccines will drive a normalisation in travel (GE's aviation
business). Additionally, GE reported a strong result with profits
increasing across the remaining healthcare, renewables and power
divisions.
Oil/Natural gas cluster including Equinor.
Healthcare cluster, including Merck, as investors have shied away from
big cap pharma following the Democratic clean sweep in the US
elections (concern around the possibility of adverse drug pricing policies)
in preference for more economically sensitive exposures.

Top & bottom sector contribution (%)2,3

Strategy is based on the Australian Unit Trust. This is a representative USD account only.
The account is managed in AUD and converted USD. Returns are quoted in USD and
gross of applicable fees. Past performance is not a reliable indicator of future performance.

Performance & risk summary1

3

All metrics are based on gross of fee returns in USD terms. The upside/downside
capture ratio is the percentage of benchmark performance captured by the fund during
months that the benchmark is up/down. Standard deviation is a measure of risk with a
smaller figure indicating lower return volatility. The Sharpe ratio measures returns on a
risk adjusted basis with a figure > 1 indicating a higher return than the benchmark for the
respective levels of return volatility.
1

Performance contribution2 (%)
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Based on gross returns in USD

Antipodes classification

Fund facts

Antipodes Global Fund (USD)
Antipodes Global Fund
Asset allocation4
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Currency exposure4,6 (%)

4
Call (put) options represented as the current option value (delta adjusted
exposure)

Sector exposure4,5 (%)

6

Where possible, regions, countries and currencies classified on a look through
basis

Regional exposure4,5,6 (%)

5

Antipodes classification

Top 10 equity longs4 (%)

Market cap exposure4 (%)

Antipodes Global Fund (USD)
Antipodes Global Fund
Investment Manager
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Fund features

•

Global pragmatic value manager, long only and long-short

•

•

Structured to reinforce alignment between investors and the
investment team

Objective to achieve absolute returns in excess of the benchmark
over the investment cycle (typically 3-5 years)

•

The strategy may invest in companies that are listed:

•

We attempt to take advantage of the market's tendency for
irrational extrapolation, identify investments that offer a high
margin of safety and build portfolios with a capital preservation
focus

Fund Ratings

o

On Asian share markets

o

On global share markets and which derive >65% of their
revenues from Asia

o

In Japan (maximum 30% net exposure)

o

In Oceania and non-Asian emerging markets (maximum
15% net exposure)

•

Equity shorts and currency positions used to take advantage of
attractive risk-return opportunities, offset specific long portfolio
risks and provide some protection from negative tail risk.
Derivatives may also be used to amplify high conviction ideas

•

Typical net equity exposure of 50% to 100%; maximum gross
exposure of 150% of NAV

Further information
1300 010 311
invest@antipodespartners.com
Australia Head Office

UK Office

Antipodes Partners Limited
Level 35, 60 Margaret St
Sydney NSW 2000
Australia

Antipodes Partners Limited
6th Floor, Nova North
11 Bressenden Place
London SW1E 5BY UK

Disclaimer
The Zenith Investment Partners (“Zenith”) Australian Financial Services License No. 226872 rating (assigned November 2020) referred to in this
document is limited to “General Advice” (as defined by the Corporations Act 2001) for Wholesale clients only. This advice has been prepared without
taking into account the objectives, financial situation or needs of any individual. It is not a specific recommendation to purchase, sell or hold the
relevant product(s). Investors should seek independent financial advice before making an investment decision and should consider the
appropriateness of this advice in light of their own objectives, financial situation and needs. Investors should obtain a copy of, and consider the PDS
or offer document before making any decision and refer to the full Zenith Product Assessment available on the Zenith website. Zenith usually charges
the product issuer, fund manager or a related party to conduct Product Assessments. Full details regarding Zenith’s methodology, ratings definitions
and regulatory compliance are available on our Product Assessment’s and at http://www.zenithpartners.com.au/RegulatoryGuidelines The Lonsec
Ratings (assigned February 2020) presented in this document are published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421445. The
Ratings are limited to “General Advice” (as defined in the Corporations Act 2001 (Cth)) and based solely on consideration of the investment merits
of the financial products. Past performance information is for illustrative purposes only and is not indicative of future performance. They are not a
recommendation to purchase, sell or hold Antipodes products, and you should seek independent financial advice before investing in these products.
The Ratings are subject to change without notice and Lonsec assumes no obligation to update the relevant documents following publication. Lonsec
receives a fee from the Fund Manager for researching the products using comprehensive and objective criteria. For further information regarding
Lonsec’s Ratings methodology, please refer to our website at: http://www.beyond.lonsec.com.au/research-solutions/our-ratings.
Pinnacle Fund Services Limited (‘PFSL’) (ABN 29 082 494 362, AFSL 238371) is the product issuer of Antipodes Global Fund (ARSN 087 719 515),
“the Fund”. The issuer is not licensed to provide financial product advice. You should consider the Product Disclosure Statement (PDS) in its entirety
before making an investment decision. The current PDS of the Fund can be found on www.antipodespartners.com.
Antipodes Partners Limited (‘Antipodes’) ABN 29 602 042 035, AFSL 481580 is the investment manager of the Fund. Whilst Antipodes and PFSL
believe the information contained in this communication is based on reliable information, no warranty is given as to its accuracy and persons relying
on this information do so at their own risk. Subject to any liability which cannot be excluded under the relevant laws, Antipodes and PFSL disclaim
all liability to any person relying on the information contained in this communication in respect of any loss or damage (including consequential loss
or damage), however caused, which may be suffered or arise directly or indirectly in respect of such information. Any opinions and forecasts reflect
the judgment and assumptions of Antipodes and its representatives on the basis of information at the date of publication and may later change
without notice. This communication is for general information only. The information is not intended as a securities recommendation or statement of
opinion intended to influence a person or persons in making a decision in relation to investment. This communication has been prepared without
taking account of any person’s objectives, financial situation or needs. Past performance is not a reliable indicator of future performance. Unless
otherwise
specified,
all
amounts
are
in
Australian
Dollars
(AUD).
This is a representative USD account only and does not reflect an actual return of a fund in USD. The represented performance figures utilized in
the above performance chart are managed in AUD and converted to USD for indicative purposes only. These performance figures do not reflect the
deduction of investment advisory fees and any return will be reduced by the advisory fees and any other expenses that may be incurred. The actual
fees and expenses paid by a USD account will differ significantly from the AUD performance figures. Therefore, the performance figures contained
in this document are estimates as determined by Antipodes to the best of its ability and Antipodes can provide, on a separate basis, further gross or
net returns to any prospective client that requests such information. No representation is being made that any investment will, or is likely, to achieve
profits or losses similar to those being shown. Options exposure represents the market downside. For put options (typically used to limit potential
downside) delta-adjusted exposure is used and for call options (typically used to capture potential upside) exposure is calculated using the current
option
value.
Unauthorised use, copying, distribution, replication, posting, transmitting, publication, display, or reproduction in whole or in part of the information
contained in this communication is prohibited without obtaining prior written permission from Antipodes.

Antipodes Global Fund (USD)
Antipodes Global Fund
THIS FUND REPORT PERTAINS TO THE FOLLOWING:
Antipodes Global Fund – USD (the “Fund”)
This monthly update (the “Update”) was prepared by Antipodes Partners
Limited on behalf of the Pinnacle ICAV (the “ICAV”), an Irish registered
open-ended investment vehicle with variable capital and segregated
liability between sub-funds. Pinnacle Investment Management is an
appointed representative of Mirabella Advisers LLP, who are authorised
and regulated by the Financial Conduct Authority. Antipodes Global Fund
– USD is a sub-fund of the ICAV (the “Fund”) and the Investment
Manager of the sub-fund, Antipodes Partners Limited (ABN 29 602 042
035, AFSL 481 580), is approved to act as an Investment Manager to
Irish authorised investments funds by the Central Bank of Ireland. The
Prospectus and the Key Investor Information Documents (”KIIDs”) for the
Fund as well as other information about the ICAV and the Investment
Manager are available at http://antipodespartners.com/UCITS/.
UCITS disclaimer
The information presented in this document is intended solely to provide
information to professional investors in each jurisdiction in which the
funds are registered for sale and should not be relied upon for any
purpose. The information contained on this document is not directed at
any person in any jurisdiction where the publication or availability of the
information is prohibited or restricted by law. Persons into whose
possession this document may come are required to inform themselves
about and to comply with any relevant restrictions. This does not
constitute an offer or solicitation by anyone in any jurisdiction in which
such an offer is not authorised or to any person to whom it is unlawful to
make such an offer or solicitation. The information contained on this
document is intended for professional investors only in relation to the
jurisdictions in which the fund or ICAV are registered, that is, to persons
who possess the experience, knowledge, and expertise to make their
own investment decisions and properly assess the associated risks.
Information contained in this document is for information purposes only
and should not be construed as an offer or solicitation for the purchase
or sale of any financial instrument, product or service sponsored by the
ICAV or Antipodes Partners Limited or its affiliates. This material does
not constitute an offer to sell or solicitation to buy any security, including
shares of any fund. An investment may only be made based on the fund’s
official sales prospectus and relevant supplement and will be subject to
the terms and conditions contained therein. Nothing contained in the
document constitutes or shall be deemed to constitute a financial, legal,
tax or other advice of any kind.
This Update is not, and must not be treated as, investment advice,
investment recommendations, or investment research. Recipients of this
Update must not take (or refrain from taking) any investment decision on
the basis of the Update. Before making any investment decision, you
should seek independent investment, legal, tax, accounting or other
professional advice as appropriate. In making an investment decision,
recipients must rely on their own examination of an investment and the
terms of any offering and make an independent determination of whether
the interests meet their investment objectives and risk tolerance level.
The ICAV accepts no duty of care to any person in relation to investments
and accepts no liability for your reliance on any of the information in the
Update.
This Update has not been audited or verified by any third party and is
subject to change at any time, without notice. It is not intended to amount
to advice on which you should rely. Neither the ICAV, its affiliates nor any
of their respective directors, officers, employees, partners, shareholders
or agents (each, a “ICAV Party”) accept any responsibility for, nor make
any representation or warranty, express or implied, as to the truth,
accuracy or completeness of the Information. Certain information
contained herein may be based on or obtained or derived from data
published or prepared
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by third parties (“Third Party Information”). While such sources are
believed to be reliable, no ICAV Party assumes any responsibility for the
accuracy of any Third-Party Information. No ICAV Party shall have any
liability or responsibility arising from any use of or reliance placed on the
content of this Information to any recipient of this presentation or any
other person. Unless otherwise specified herein, this Information is
accurate as of the date set forth on the cover. The delivery of this
Information shall not, under any circumstances, create any implication
that the Information contained herein is correct as of any time after that
date.
By your use of the information in this Update you agree to indemnify and
keep the ICAV fully indemnified against any and all losses, damages,
costs, claims, liabilities, charges, demands, expenses and reasonable
legal fees paid, suffered, incurred or made against the ICAV, directly or
indirectly arising as a result of the use of any of the information in this
Update.
Germany
The following sub funds of the ICAV are not registered for marketing in
Germany:
Antipodes Global Fund – USD
Units/shares of the above mentioned sub-fund are not allowed to be
marketed in Germany.
The function of the information agent in Germany has been assumed by:
GerFlS German Fund lnformation Service UG (Haftungsbeschränkt),
Zum Eichhagen 4, 21382 Brietlingen. Copies of the Instrument of
Incorporation, the Prospectus (as amended and supplemented to), the
Supplement for the Fund, the Key Investor Information Documents and
the annual as well as semi-annual reports are available free of charge in
paper form at the registered office of the Information Agent. The
subscription and redemption prices are also available free of charge at
the Information Agent.
UK
The ICAV and Sub-Fund are registered with the UK Financial Conduct
Authority (the “FCA”). The ICAV’s FCA firm Ref is 784458 and the SubFund’s FCA reference number is 784459. The information in this Update
is directed to persons in the UK who are professional clients or eligible
counterparties of the Conduct of Business Sourcebook of the FCA of and
must not be distributed to retail clients.
Singapore
This document may only be distributed in or from Singapore to (i)
“institutional investors” pursuant to Section 304 of the Securities and
Futures Act, Chapter 289 of Singapore (the “Act”), (ii) “relevant persons”
pursuant to Section 305(1) of the Act, (iii) to persons who meet the
requirements of an offer made pursuant to Section 305(2) of the Act, or
(iv) pursuant to, and in accordance with the conditions of, other applicable
exemption provisions of the Act.
Switzerland
The state of the origin of the Fund is Ireland. This document may only be
distributed in or from Switzerland to qualified investors within the meaning
of Art. 10 Para. 3, 3bis and 3ter CISA. The Representative in Switzerland
is ACOLIN Fund Services AG, Leutschenbachstrasse 50, CH-8050
Zurich, whilst the Paying Agent is Banque Cantonale de Genève, 17, quai
de l’Ile, CH-1204 Geneva. In respect of the units distributed in or from
Switzerland, the place of performance and jurisdiction is at the registered
office of the Swiss representative. The basic documents of the Fund as
well as the annual and, if applicable, semi-annual report may be obtained
free of charge at the registered office of the Swiss Representative

